Eligible Costs and Accruing/Documenting Match to a Nonpoint Source Project

All nonpoint source projects funded by Section 319 appropriations are required to provide at least 40% of the total, non-federal cost of the project as match to the grant.  Match may be provided as cash or in-kind services.  Documentation must be provided to the State for all match accrued.  Several federal documents exist to provide guidance on accounting match.  

Eligible and Ineligible Costs to the Project

Several expenses are specifically identified in federal rules as unallowable:

· Entertainment costs:  costs of amusements, diversions, social activities, ceremonials and related costs for meals, lodging, rentals, transportation and gratuities.

· Alcoholic beverages.

· Advertising and public relations costs unless specified in the project.

· Costs of meetings or other events related to fund raising or other organizational activities.

· Contributions and donations to others.

· Costs for interest on borrowed capital or temporary use of endowment funds.

· Costs for lobbying, including legislative liaison activities.

A full list of eligible and unallowable costs may be found in OMB Circular A-122, “Cost Principles for Non-Profit Organizations” and Circular A-87, “Cost Principles for State, Local and Indian Tribal Governments.”

General Principles for Match

· If an expense is eligible for reimbursement by project funds, it is usually an eligible match accrual.  

· Volunteer time or donated services will be valued at the rates consistent with ordinarily paid similar work.

· Match may not be borne by another federal grant.

· Third party donations will be valued at the market value of the product at the time of the donation.  This applies to supplies as well as equipment, buildings and land.

Documenting Reimbursements and Match

Submit copies of all invoices paid, for which reimbursement is requested.

Include “time-sheets” when staff salaries, volunteer time or “board member” time are being reimbursed or used as match.  When used as match, a reasonable amount of fringe benefits may be included in the valuation.

Project sponsor must provide documentation on how the value of the in-kind match was determined.  The general rule of thumb is that a donation is valued at what it would cost if the product or service had to be purchased.
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